DIRECTORS' REPORT

Dear Members,

Your Directors have pleasure in presenting the Annual Report together with the Audited Statement
of Accounts of your Company for the year ended March 31, 2021.

COMMENCEMENT OF CIRP

We draw attention of our members towards a material development that, IDB] Bank, in its capacity
as the financial creditor of M/s JBF Petrochemicals Limited had filed an application CP (1B) no.232
of 2018 under Section 7 of the Insolvency and Bankruptcy Code, 2016. The said application for
initiation of CIRP has been admitted by the Hon'ble NCLT Ahmedabad bench vide its order dated 28
January 2022 {written copy of order received on 2 February 2022) and vide the said order has
appointed Mr. Sundaresh Bhat (Insolvency Resolution Professional having registration no.
1BBI/IPA-001/1P-P00077/2017-18/10162), as the Interim Resolution Professional {(“IRP”) for
conducting the CIRP and to exercise all powers and subject to all duties as envisaged under the
provisions of the IBC. The IRP has been subsequently appointed as the Resoclution Professional
(“RP”}. In accordance with section 17 of the 1BC, 2016, the powers of the Board of Directors stands
suspended, and such powers shall be vested with Mr. Sundaresh Bhat with respect to the Company.

FINANCIAL PERFORMANCE

As mandated by the Ministry of Corporate Affairs, the Company had adopted the IND AS for the
Financial Year commencing from April 1, 2016.

The Company’s financial performance, for the year ended on 31st March, 2021 is summarized
below:

{Rs. in Lacs)
Year ended on Year ended on
Particulars 31st March, 2021 31st March, 2020
(Audited) (Audited)

Revenue from Operations 3220.14 688.98
Other Income 24418.88 30.30
Less: Expenses 3417273 44105.97
Profit/(Loss) before Tax (28,503.71) (43,386.69)
Less: Tax Expenses

Net Profit/(Loss) for the (28,503.71) (43,386.69)
Year

IVIDEND

In view of the absence of profit, no dividend is proposed




MPANY’S PERFORMANCE
The production is not yet commenced, due to requirement of funds.
TRANSFER TQ RESERVES
No amount was transferred to reserves during the financial year 2020 - 2021.
ITAL
There are no changes to the Equity Share Capital during the year under consideration

PUBLIC DEPOSITS

The Company has not accepted deposit from the public under Chapter V of the Companies Act, 2013.
UBSIDIARIES, JOINT VENT S OR ASSOCIAT MPANIE
The Company does not have any subsidiary, Joint Ventures or Associate Companies.
Al F BO MEETIN

The Board met 4 times in financial year020-21. The intervening gap between any two consecutive
Board meetings did not exceed 120 days.

BOARD EVALUATION

During the year, the performance of the Board and individual Directors was not evaluated
considering the commencement of the CIRP against the company.

IRECTORS AN MANAGERIAL PER: N

The Company has not properly constituted with the balance of Executive Directors, Non-Executive
Directors and Independent Directors. The Composition of the Board & Key managerial personnel
was not in accordance with the provisions of the Companies Act 2013 and rules made thereunder.
The Composition of the Board is as follows:-

DIN Name of Director Designation Date of Appointment
00228665 BHAGIRATH CHANDULAL ARYA Whole time Director 18/09/2008
00403378 UJJWALA GIRISH APTE Director 18/09/2008
00634870 RAVI AMARCHAND DALMIA Director 28/06/2019
07962778 SEETHARAM NARAYANA SHETTY Director 23/03/2018




In accordance with section 17 of the IBC, 2016, the powers of the Board of Directors stands
suspended, and such powers shall be vested with Mr. Sundaresh Bhat with respect to the Company.

COMMITTEES OF THE BOARD

As per the requirement of the Companies Act, 2013 and for operational convenience of the
Company, the Board of Directors of the Company has formed several committees namely Audit
Committee, Corporate Social Responsibility Committee, Nomination and Remuneration Committee,
Risk Management Committee, Share Committee and Finance Committee.

The committees are not properly constituted as per the provisions of the Companies Act, 2013.

POLICY ON NOMINATION AND REMUNERATION OF DIRECTOR MANAGERIA
PERSONNEL AND SENIOR MANAGEMENT

Pursuant to the requirement of Companies Act, 2013 read with Rules, the Company had adopted
Risk Management Policy, Nomination and Remuneration Policy of Directors, Key Managerial
Personnel and Senior Management

DIRECTORS' PONSIBILITY STATEMENT

Pursuant to the requirement clause {c) of sub-section (3) of Section 134 of the Companies Act, 2013,
your Directors confirm that:

(a) In the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures;

(b) The directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the company at the end of the financial year and of the profit and
loss of the company for that period;

(c) The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

{d) The directors had prepared the annual accounts on a going concern basis; however, there
exists a material uncertainty about the ability of the Company to continue as a "Going
Concern”. The same is dependent upon the resolution pian to be approved by the Hon'ble
National Company Law Tribunal.

(e) The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

COMPLIANCE WITH SECRETARIAL STANDANRDS




The Board has devised proper systems to ensure compliance with the provisions of all applicable
Secretarial Standards issued by the Institute of Company Secretaries of India and that such systems
are adequate and operating effectively.

TRANSFER TO INVEST TON AND PROTECTION FUN F
The Company did not have any funds lying unpaid or unclaimed for a period of seven years.
Therefore, there were no funds which were required to be transferred to Jnvestor

Education and Protection Fund (IEPF).

ORP TE SOCIA PONSIBILITY

Since the Company has incurred losses the Company was not required to spend any
amount on CSR during the financial year 2020-21. The CSR Committee of the Board of

Directors has been constituted under Section 135 of Companies Act, 2013 read with rules
thereunder.

PART G T RI STMENTS

Details of Loans, Guarantees and Investments, as may be applicable, are given in the notes to the
Financial Statements. The Members are requested to refer to the same for details in this regard.

RELATED PARTY TRANSACTIONS

The details of the transactions with Related Party are provided in the Company’s financial
statements in accordance with the Indian Accounting Standards.

STATUTORY AUDITORS AND AUDITORS' REPORT

Pursuant to the provisions of section 139 of the Companies Act, 2013 and Rules made there under,
M/s. S. D. Jaithwar & Co, Chartered Accountants, {Registration No. 103996W) the Chartered
Accountants, Mumbai, be and is hereby appointed as the Statutory Auditors of the Company for
financial year ended 2021.

The requirement of ratification of auditors’ appointment by the members at every Annual
General Meeting, is done away with and are not applicable in view of the commencement of
the CIRP against the company.

Further, the report of the Statutory Auditors alongwith notes to Schedules is enclosed to this report

N N NTSOF TH N iT I -EMPHASIS OF
MATTERS

In accordance with section 17 of the IBC, 2016, the powers of the Board of Directors stands
suspended and no explanations / comments are provided by the Board on the audit qualifications
for the pertod under review.




SECRETARIAL AUDITORS AND THEIR REPORT

The Provisions related to Secretarial Audit under Section 204 of the Companies Act, 2013 is
applicable on your Company. However the Company has not complied with the provision
related appointment of the Secretarial Auditor under Section 204 of the Companies Act,

2013.
COST AUDITOR

The Provisions related to Cost Audit under Section 148 of the Companies Act, 2013 is not
applicable on your Company.

PARTICULARS OF EMPLOYEES

This is not applicable as no such employees are there as Company is under NCLT

EXTRACT OF ANNUAL RETURN

The requirement of providing extract of annual return under section 92(3) was deleted vide MCA
notification dated March 05, 2021.

DETAILS OF CONSERVATION OF ENERGY, TECHN Y RPTION, F IGN EXCHAN

EARNINGS AND QUTGO

The company has taken adequate measures for conservation of energy, technology absorption.
Foreign Exchange Earnings/ Outgo

Rs._in lacs
Earnings nil
Outgo 19666.47
MATERIAL CH AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF T
COMPANY

Except as mentioned above, there are no material changes and commitments, affecting the financial
position of the Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY TH G TO RTS / TRI

Please refer the comments provided under the heading Commencement of CIRP.





































































































































JBF PETROCHEMICALS LIMITED
CIN : U24290DN2008PLC000287
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2021

(Rs. In Lakhs)
Particulars Note For the Year Ended For the Year Ended
No. 31st March, 2021 31st March, 2020
I Revenue from Operations 18 322014 688.98
Il.  Other Income 19 2,448.68 30.30
lll.  Total Income (I+1l) 5,669.02 719.28
IV. Expenses:
Cost of Materials consumed 4,716.95 024 .59
Employee Benefits Expense 20 1,131.28 1,252.50
Finance Costs 21 20,186.02 26,260.67
Depreciation, Amortisation and Impairment Expense 22 95.63 103.38
Other Expenses 23 8,042 .85 15,564.83
Total Expenses (IV) 34,172.73 44,105.97
V - Profit/ (Loss) Before Exceptional Items & Tax (lll - IV) (28,503.71) (43,386.69)
VI  Exceptional ltems = -
VIl Profit/ (Loss) Before Tax (V- Vi) (28,503.71) (43,386.69)
Vil  Tax Expenses
(1) Current Tax - -
(2) Deferred Tax Credit - -
IX  Profit/ (Loss) After Tax (VII -VIIl) (28,503.71) (43,386.69)
X  Other Comprehensive Income
(i) Items that will not be subsequently reclassified to profit or loss
Remeasurements gains /(losses) on defined benefit plans - =
Income tax effect on above - -
(i) ltems that will reclassified to profit or loss
Total Other Comprehensive Income - -
Xl Total Comprehensive Income for the year (IX + X) (28,503.71) (43,386.69)
Xll  Earnings per Equity Share (Face value of Rs. 10 each)
Basic (2.62) (3.99)
Diluted (2.62) (3.99)
Significant accounting policies and notes to Standalone financial statements 1t035

As per our report of even date
For S.D. Jaithwar & CO.
Chartered Accountants

(Firm Registration No. 103996W)

SUNIL wunrwmunu:l

CIAULATHRAM IATTHWAI
DAULATRAM e 020822

JAITHWAR 17aE13 w083
Sunil D Jaithwar
Proprietor
Membership No. 041315

UDIN: 22041315AFJIDTB962
Place : Mumbai
Date: March 17th, 2022

For and on behalf of the Board of Directors

SEHHAMM&WM l giiaily igaed by
NARAYANA HARAYANA SHETTY Ujjwala umnu Girlsh Apte
SHETTY. /' s Girish Apte D 2205
S. N. Shetty Ujjjawala Apte
Director Director
Din : 07962778 Din : 00403378



NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

Rs in Lakhs
Pabiochiis * For the Year Ended For the Year Ended
31st March, 2021 31st March, 2020
Note 18 Revenue from Operations
Sale of Raw Materials 3,220.14 -
Other Operating Revenue
Sale of Scrap - £688.98
Total 3,220.14 688.98
Note 18 Other Income
Interest Income
- Bank fixed deposits - -
- Others 5.56 30.30
Forex Gain & Loss 2,443.32 -
Total Qm.as 30.30_
Note 20 Employee Benefit Expenses
Salaries and Wages 1.073.36 1,179.60
Contribution to Provident and Other Funds 43.73 52.35
Gratuity 14.18 20.55
Total 1,131 .28 1,252.50
Note 21 Finance Costs
Interest expense 19,666.47 25,873.49
Interest on Loan 501.60 200.55
Interest on Bank CC -IND - 831
LC Reimbursement Charges IND - 2122
Interest on late payment of taxes 17.95 157.10
Total 20,186.02 26!280.87
Note 22 Depreciation, Amortisation and Impairment Expense
Depreciation of Property Plant and Equipment (refer note 2) 95.63 103.38
Amortization of Intangible Assets - -
Total 96.63 103.38
- — =
Note 23 Other Expenses
Power and Fuel 256.26 693.65
Water Charges 7.229.26 6,442.12
Treated Effluent Disposal Charges 149.95 143.89
0&M Charges to MSEZ - 371.58
Professional Fees 3.11 83.49
Security Charges 114.77 114.79
House Keeping Expense 41.07 46.05
Office Maintance Charges 10.36 21.15
Repair & Maintance Others 17.76 12.89
Consumables Project 38.19 56.14
Forex Loss - 6,921.09
Vehicle Running Charges 108.73 151.61
Land Lease Rent-IND - 113.37
Corridor Pipes MSEZ -IND - 273.60
Insurance Charges 253 61.17
Water Charges-Admin Building 417 7.24
Payment to Auditors (Refer Note 23.2) 5.50 17.43
iscellaneous Expenses 52.19 33.57

Total 8,042.85 1 sim.aa




23.1 ) Though the Company has provided for all expenses payable to Magalore SEZ Limited at the year end date some of the expenses are not
paid for by the Company. As it is cotractual obligation as per the Agreement entered into with Mangalore Sez Limited it is detrimental to the

Interest of the Company.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

Particulars

For the Year Ended
31st March, 2021

For the Year Ended
31st March, 2020

23.2  Details of Payment to Auditors
Audit Fees
Certificate Fees
Total

23.3 Earnings Per Equity Share
Net Profit (Loss) for the year attributable to Equity Shareholders for Basic EPS
and diluted EPS (Rs. In lakh)

Weighted average number of equity shares outstanding during the year for Basic
EPS and Diluted EPS (in Nos.)

Basic and Diluted Earning per share of Rs. 10 each (in Rs.)

Face value per equity share (in Rs.)

5.50 17.00
= 0.43
5.50 17.43

T
(28,503.71) (43,386.69)
1,08,66,41,691 1,08,66,41,691
(2.62) (3.99)
10.00 10.00



